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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROO  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  13th  day  of  March,  2008,  between  Connie  Stephens  and  Jimmy  Ray  Stephens,  husband  and  wife  Lessor 
(whether  one  or  more),  whose  address  is:  $15  Lakeside  Drive,  Azle,  Texas  76020,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston  St 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
^S!S!SS.hi  iffiu  ■  8l*5SPer  flamed,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
«>™  ™$JJ^?)¥>,on$'  dri-te^miU,rlS  ?nd  OR?^  'or-  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  {whether  or  not  similar  to 
Li?9^^ taSi*?  ri9l5  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
dteposal  of  sait  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
fr^  thL  K  2S^at£JLuseful  m  L£ss^  Vpe-ralio';sJn  e?P,95nflf  dlFn9  for, producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  coveredhereby,  Vein  called  "said  land."  islocafed  in  the  Countyof 
Tarram\  state  of  Texas,  and  is  described  as  follows: 

Being  0JS9  acres of  bud,  being  Lot  275,  Castiel OiUi  Estates,  a  subdlvuioo  of  the  Jacob  WUcoi  Survey  No  43,  an  Additioa  to  tbc  City  ef  Azle,  Tarrant  Ceanty, 
T5"V^^u     J$X  V»um^!?^\P5LM7'      record*    Tarrant  Connty,  and  being  mare  p.rticuUriy  described  in  a  Warranty  Deed  Tram 

Jimmy  Ray  Stephen!  to  Connie  Stephens,  Recorded  in  Inatrnmeat  Number  D20722W04,  Deed  Records,  Tarrant  Connty,  T«u%  aid  amendments  thereof  iDcludiaa 
streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights.  * 

This  b  1 1  Ma-devefepmeat  OU,  Gm  and  Mineral  Lease,  whereby  Lessee,  Hs  sacceuora  or  assigns,  shall  not  conduct  any  operation*,  as  defined  herein,  oa  the  snrtace  of 
said  land*.  However,  Lessee  shall  have  tbe  right  to  pool  or  anitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

rtasJr^'t^'lft^Iw  32iSUi!!ei8' in  $J**  above  •d?scdbed-  a"       »  ^V-  contiguous  or  adjacent  to  or  adjoining  the  land  above 

S!?*^?l^l?,^"^,med    Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecofted  instmmeni "orfE 


a  3Ji^SS£SSLS!!Sl *l2££j£2El$^  f01^  u-nde!;  ottler  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

?mt  "^^StSSt^SS^  2nd  ag5£*i <a)  To  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 

%§Li  ^If^0*™**  ^.83ved£y  Lef^  ^  ™  ^  bme  t0  time> al  ^  °Pfon  of  Lessee,  to  Pay  Lessor  the  average  posted 

°L^-^-i^0ts^^fl wefe  as  of  tiw  day  it  is .rur to  the  pipe  line  or  storage  tanks/Lessor's  interest,  in  either  case^  to 
bear^%  of  thecost  of  freatmg  oil  to  render  it  rrarketable  pipe  line  oft  ft)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 
^h^SS^^S?6,  P*r —  arnourt  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when .used  by  Le^ee  off  sa3 
K  flSr  "^fe^orsasoiineor  other products,tne  market  value,  at  the  mouth  of  the  well,  of  26%  of  such  gas  and  casirwhead  gas^S 
Jt^lh*?^™  i2h5.m,?eral5  mi?ed  andmarketed  or  utilized  by  Lessee  from  said  land,  one^nflTeWln  kind  orvalueat^ ^ve5w  S3 


^^^•^l^'3^  SL!°'ong  38  w«tls J",re  shut^.  H  thereafter  th/s  lease  may  be  continued  in  foraTas  ifno  sKut-in Mhad 


7ZJ3£^£IZJZ!EJ!      °J.'U  W,J?2^"  '  w  irw  expirauon  or  saia  runery  oay  penoa  it  upon  such  anniversary  this  lease  is  being 

rrfS^JJSS  hS^yi^™f  the,KProvisTlof  ^i^?^ E^  such  p^menf  or  tender  shaB  be  made  to  the  partes  who  at  the  time 
^^^I^JIS!^^ t0  wceEe  ^e  laities  which  would  be  paid  under  tnte  lease  if  the  wells  were  producing,  and  nay  be  deposited  in 
™i£aft?L&fi£l&  r*8**  * 115  successors  which  shaH  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
re^n^H^Sli!^^  °J  W'1  ro**ty  two  or  more  parties  are,  or  claim  to  be.  entitledTo  receive  same.  Lessee  may, 
^fe^T^fe  pay  orlender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointiyto  such 

parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  mav  be  made 

ol  ^%S^St^SriiSS^  Kr&'W^^fe0*  paym^o^adeOT 

— JSElRiKS*6  •    payment.  Nothing  .herein  shall  impair  Lessee's  right  to  release  as  provided  m  paragraph  5  hereof.  In  the  event  of 

atto^SSg?  o^ed  S'ea'ch  6  ^ ^  hereunder  shallrest  exclusively  on  the  then  owner^  oWners  of  this  teas?  Sally 

^J^f,  Stf^&S"1^  *"? fight' at  i^°Ption'  topop1  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
^Tn^^LS^^i63!!' Z^^' 98  to  !Qyor  all  minerals  or ^renzons,  so  as  to  establish  units  containino  not  more  than  80  surface  acres. 
^^JZ^^fcO?***'  riroyided  hmvever,  unrtsmaybe  esteblehed  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
f^^SS^^^J^ 10  l^L^J^P4?  ^rface  aaes  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  fSowIng 
ffirS^SH^^S^116^  ^  (2)  liquid  hydrocarbons  (cwdensa  e).which  are  not  liquas  in  the  subsurface  reservoir.  (3)  minerals  produced 
«2,mSife^SdJl9a?  ^h^L the  ronse™aJlon  agency  haying  junsdiction.  If  larger  unite  than  any  of  those  herein  permitted,  either  at  the 
frm^teblfehed^cfafler  enlargement,  are  pen^itted  or  reowred  under  any  governmental  rule  or  order,  for  the  drilfing  or  ciserafion  of  a  w& la A  a  regular 
Sr&  ^^i^T^^T11  aMowabtefrom  any  weTto  be  drilled,  diffing,  or  already  dried,  ariy  such  unit  may  b^taWishedTenlargedto 
conform  to  the  sfee  Permrtted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired l  uSt  by 
t«^^JnJ^^J^V£  -^^^ISPa  forreoord  in  ti»  pubfcoffice  in  which  this  lease  is  recorded  Suc^^N  become 
fjf^easof thedate  provided  for  in  sad  jnstmment  or  instruments  but  if  said  instrument  or  Instruments  make  no  such  provision,  then  such  untt 
S^^h^  S^  ,n^r^ior  ^^K*1?  50  fi|ed  ^  record.  Each  of  said  options  may  be  exercised  by  Lessees!  any 

iS^i^S10 1?]6  ^Jl^^Jf35!18  ^  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land, 
Z™*?  p<?Son,of  land.includ^  in  the  unrt,  orpn  other  land  unitized  therewitnVA  unit  established  hereunder  shall  be  valid  and  effeeffl for  3 
Pn^?S  a^^^IS^ f ere  ^  t™^™^*^  °I  ,lea!eh1?,d.  ifterests  in  lands  within  the  unit  which  are  rioterfeSi^fypooled  or 

^S^P™  ^d"cted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  ofroyalty 
^SrfrS^fe^ihE0"  S^JS"?  "n***  *»  tease-  shall  be  allocated  to  the  land  covered  by  thisleSe'within  each  stXnit  {or  toeach 
mff^^H^^iS.iS8!!^  covers  separate  tracts within  the  unit)  that  proportion  of  the  total  production  of  unitized  miiSerate  from 
S^Sl  ffifflK^J"^  ^n^£.Peratl$0S'J?n,^tne  "woerof  surface  acres  in  such  land  (or  in  each  such  separate  tract) 
covered  by  thra  lease  within  the  unrt  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for 
Mnii^^Sffi  "^ty  arid  any  other  paymentsout  of  production,  to  be  the  entire  production  of 

S^™^Jf  L^i°J^j?  irtocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of 

w^S^SL68*8^  ^h^JSP1  fDX?lt^0/  ""SSf81  estate.  agrees  ttiat  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties 
^^^^.fe^^E  sfUs^any  llmrta&^^reciu^nn9  P™*^*0"  ^  ^  or  gas.  The  formation  of  any  unfthereunder  which  includes  land 
nof  have  the  effect  of  exchanging  or  .transferring,  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in 
^KLrl^L5^  Ihis.  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in 

tend  not  covered  by  this  tease.  Nerther  shaH  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not 
so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within 


once  wtaWshedhereunder  shaHremain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or lereafter  covers 

" '  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
'ertneless  have  the  right  to  pool  or  unitize  as  provided  in  this 

•     =.  ■  u.         ■ .  ■  -   c- r  — .,  1  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract 

with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  c3, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oi  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  dnlled  nearer  than 200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  weds  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recora  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  ncluded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Alt  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  trie  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


STATE  OFTEAXS} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT} 


This  instrument  was  acknowledged  before  me  on  the. 


2008 by.  £"v.^'*  .i'WpWf  w-vA  "5; 


My  commission  expires: 


